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Frontier Markets — P/E & YTD Snapshot

Benchmark Index P/E Ratio 2025 | P/E Ratio 2026 YTD Return

Sri Lanka ASPI 11.2x -5.68%
Pakistan KSE-100 9.8x 9.0x +1.68%
Bangladesh DSEX 13.9x 11.1x +15.06%
Vietham VN-Index 15.7x 12.7x +2.67%

*As at 31 of August 2026

Reading the frontier picture

The frontier-market comparison highlights a clear divergence between valuation and market performance. Bangladesh stands out as the strongest-performing market, delivering a 15.06%
YTD gain while its forward P/E declined from 13.9x in 2025 to 11.1x in 2026. This combination of strong market momentum and a more attractive valuation suggests that improving investor
sentiment and supportive market fundamentals are driving a positive re-rating. Pakistan, meanwhile, trades at 9.0x P/E for 2026, down from 9.8x in 2025, and has posted a 1.68% YTD gain.
The market continues to benefit from macroeconomic stabilization and progress under IMF-supported reforms, although performance remains relatively subdued.

Vietnam has recorded a 2.67% YTD gain, with its P/E declining from 15.7x to 12.7x, indicating a more attractive valuation despite recent market volatility. Its longer-term investment case
remains supported by manufacturing growth, foreign direct investment and structural economic expansion. In contrast, Sri Lanka remains the weakest performer, with the ASPI down 5.68%
YTD, despite its P/E increasing from 9.8x in 2025 to 11.2x in 2026. This divergence indicates that valuation alone has not been sufficient to support market performance, with investor
confidence, foreign investor flows and concerns surrounding external and geopolitical conditions continuing to weigh on sentiment.

Overall, Bangladesh combines the strongest market momentum with a declining valuation, while Sri Lanka presents a contrasting opportunity where a recovery in earnings, improved
market liquidity and a strengthening of investor confidence could become key catalysts for a potential re-rating.

Senfin Research Source : CSE, Refinitiv, https.//simplywall.st/markets/pk
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Frontier Markets — Visual Comparison

P/E Ratio by Market YTD Index Return
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Emerging Markets (Asia) — P/E & YTD Snapshot e

Reading the EM Asia picture

Asian emerging markets show a significant divergence between valuation

and market performance, indicating that P/E multiples alone do not explain

Country Benchmark Index P/E Ratio | P/E Ratio YTD Return investor returns. Taiwan and South Korea remain the strongest performers,
2025* 2026* gaining 59.26% and 61.84% YTD, respectively. Taiwan recorded a substantial

P/E expansion from 19.1x in 2025 to 28.0x in 2026, indicating stronger

India Nifty 50 24.1x 23.3x -7.85%

investor expectations for future growth and increased willingness to pay for
China Shanghai Comp. 14.8x 12.9x 0.44% earnings. Meanwhile, South Korea delivered strong market returns despite a
relatively low 2026 P/E of 12.0x, suggesting that its performance was

Lzl 2 1211 ZELE e supported by earnings growth and improving market fundamentals rather

South Korea KOSPI 12.9x 12.0x 61.84% than significant valuation expansion. Thailand also performed strongly,
Indonesia icl 13 3x 9 8x -24.53% gaining 28.21%, supported by a moderate 2026 P/E expansion to 17.3x.

Philippines PSEi 11.1x 10.1x -1.60% In contrast, several lower-valued markets delivered weak or negative returns.

Indonesia declined 24.53% despite its P/E falling to 9.8x in 2026 from a

Malaysia FBM KLCI 14.9x 14.1x 2.73% higher level in 2025, highlighting that lower valuations alone were not

Thailand SET 16.0x 17.3x 28.21% sufficient to support market performance. India also fell 7.85% despite a

relatively high 23.3x 2026 P/E, highlighting pressure on its valuation

* As at 31 of August 2026 premium. Overall, the data suggest that earnings growth, investor sentiment

and structural growth prospects are currently more important drivers of
market performance than valuation alone. Lower-P/E markets may offer re-
rating potential, but this is likely to depend on improvements in earnings and
investor confidence.

Senfin Research Source : https://en.macromicro.me/cross-country-database/pe-ratio
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P/E Ratio by Market YTD Index Return
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@ Disclaimer

This is solely for SenFin Securities Limited (SSL) clients' information and is not construed as investment advice. It is also not intended as an offer or solicitation to purchase and sell any
financial instruments. This report is prepared based on publicly available information, internally developed data, and other sources believed to be reliable. The information and opinions
contained in this report are based upon information obtained from sources believed to be reliable and made in good faith. Such information has not been independently verified and no
guarantee, representation, or warranty, express or implied is made as to their accuracy, completeness, or correctness. All such information and opinions are subject to change without
notice. This report is for information purposes only, and the description of any company or its securities mentioned herein is not intended to be complete. This report is not, and should
not be construed as, an offer, or solicitation of an offer, to buy or sell any securities or other financial instruments, and SenFin Securities Limited or its employees or associates cannot
be held responsible for any losses or gains. The recipient of this report must make their own independent decision regarding any securities, investments, or financial instruments
mentioned herein. SenFin Securities Limited (SSL) its directors, officers, consultants, employees, and associates, will not be responsible, for any claims of damages, compensation, suits,
damages, loss, costs, charges, expenses, outgoing or payments including attorney’s fees which recipients of the reports suffers or incurs directly or indirectly arising out of actions taken
as a result of this report. The contents herein should not be construed as investment, legal, or tax advice. Investors should seek independent professional advice to ascertain (a) the
possible tax consequences, (b) the legal requirements, and (c) any foreign exchange restrictions or exchange control requirements that may be encountered under the laws of the
countries of citizenship, residence, or domicile. Past performance does not guarantee future returns; there can be no assurance that investments will achieve any targeted price levels
or rate of return. None of the material, nor its content, nor any copy of it, may be altered in any way, transmitted to, copied, or distributed to any other party, without the prior express
written permission of SSL.

Investment involves risk and securities, financial instruments and investment strategies mentioned may not be suitable for all investors. Please ensure that you fully understand the
risks involved. As a general rule, you should only trade in financial products that you are familiar with and understand their risk. You should carefully consider your investment
experience, financial situation, investment objective, and risk tolerance level and consult your independent financial adviser as to the suitability of your situation before making any
investments.

Senfin Research



e Contact

RESEARCH TEAM

SALES TEAM

SOCIAL MEDIA

D9

-

d-
i
’

é
a
o

Bhashini Hewawitharana
+94 112359162/ +94 72 186 4893
bashini.hewawitharana@senfinsecurities.com

Mayakrishnan Jagatheeswar
+94 112 359 104 / +94 72 949 9419

jagatheeswar@senfinsecurities.com

Dulani Jayarathna
+94 112 359 103 / +94 72 949 9422
dulani@senfinsecurities.com

Himaya Wanigasuriya
+94 112 359 142/ +94 72 949 9421
himaya@senfinsecurities.com

Vindya Gunathilake
+94 74 064 6457
vindya@senfinsecurities.com

Thathsarani Bandara
+94 76 6127910
thathsarani nfin riti m

Dinuvi Samintha
+94 74 193 5582
Dinuvi nfin riti m

Suraj Perera
+94 76 355 7422
raj nfin riti m

Maniesh Rodrigo

Senior Vice President — Equities
+94 112359173/ +94 729 499 325
maniesh@senfinsecurities.com

Eranga Z. Siriwardhana

Vice President - Equities

+94 729 499 480
eranga.siriwardhana@senfinsecurities.com

Sudam Hasantha

Associate Vice President - Equities
+94 112359171/ +94 729 499 222
sudam@senfinsecurities.com

Ajith Kumarasinghe

Associate Vice President-Equities
+94 773252333
Ajith@senfinsecurities.com

Mohammedu llliyas Zahir sha

Senior Investment Advisor - Equities

+94729374678/+94729499433
mail-zahir.shah nfin riti m

Oshada Waduge

Investment Advisor

+94 76 2512766
Oshada@senfinsecurities.com

&

Bishen Mendis

Vice President- Equities

+94 112359121/ +94 729 499 477
bishen.mendis@senfinsecurities.com

Madawalage Damayanthi
Assistant Vice President - Equities
+94112269519/+94729499 114

damayanthi.madawalage@senfinsecurities.com

Janak Kulananda

Associate Vice President - Equities
+94 714909656
Janak@senfinsecurities.com

Bandula Lansakara

Senior Manager - Equities

+94 704 724 932
bandula.lansakara@senfinsecurities.com

Himash Fernando

Investment Advisor

+94 76 5425203
himash@senfinsecurities.com

https://tinyurl. com/cvwvnf4x

A

https://tinyurl.com/4r9nej6és

GO =

https://tinyurl. com/4rrfuh6n

R

https://tinyurl.com/38smbn5f

on
TERE:

https://rb.gy/sndrmt

Senfin Research


mailto:maniesh@senfinsecurities.com
mailto:bishen.mendis@senfinsecurities.com
mailto:sudam@senfinsecurities.com
mailto:damayanthi.madawalage@senfinsecurities.com
mailto:eranga.siriwardhana@senfinsecurities.com
mailto:email-zahir.shah@senfinsecurities.com
mailto:email-zahir.shah@senfinsecurities.com
mailto:email-zahir.shah@senfinsecurities.com
mailto:bashini.hewawitharana@senfinsecurities.com
mailto:jagatheeswar@senfinsecurities.com
mailto:dulani@senfinsecurities.com
mailto:himaya@senfinsecurities.com
mailto:rashmi@senfinsecurities.com
mailto:thathsarani@senfinsecurities.com
mailto:Janak@senfinsecurities.com
mailto:Ajith@senfinsecurities.com
mailto:himash@senfinsecurities.com
mailto:Dinuvi@senfinsecurities.com
mailto:bandula.lansakara@senfinsecurities.com
mailto:bandula.lansakara@senfinsecurities.com
mailto:bandula.lansakara@senfinsecurities.com
mailto:bandula.lansakara@senfinsecurities.com
mailto:bandula.lansakara@senfinsecurities.com
mailto:himash@senfinsecurities.com
mailto:himaya@senfinsecurities.com
https://tinyurl.com/cvwvnf4x
https://tinyurl.com/4r9nej6s
https://tinyurl.com/4rrfuh6n
https://tinyurl.com/yc2mu9cf
https://tinyurl.com/38smbn5f
https://rb.gy/sn4rmt

	Slide 1
	Slide 2
	Slide 3
	Slide 4
	Slide 5
	Slide 6
	Slide 7

