How the CSE Reacts
to the National Budget




pre-budget windows rose

Median move -0.04%: a flat, wait-and-see
market.

Six of ten windows moved less than £1.2%.

Investors tend to hold off until the tax and
spending proposals are public, so turnover
thins.

7 of 10

post-budget windows fell

Median move -1.9%: a sell-the-news
reaction.

The seven declines averaged -2.5%, led by
2025 (-4.0%) and 2024 (-3.4%). Once the
budget is known, investors lock in gains or cut
exposure to newly taxed sectors.

+13.5%

largest post-budget move

Interim Budget 2022 (30 Aug), alongside the
IMF staff-level agreement.

The ASPI rose from 8,865 to 10,061 as the
IMF deal landed on 1 Sep. Without this
outlier, the average post-budget move is
-0.8%.




The ASPI fell in the two weeks after 7 of 10 budgets
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What the chart shows

Seven declines, three rallies. Post-budget
falls ranged from -0.6% (2023) to -4.0%
(2025); the median move was -1.9%.

Every rally had outside support. 2021 and
2022 landed in the low-rate bull run of 2020-
21; the 2022 interim budget coincided with
the IMF deal.

The last three budgets followed one path.
Budgets 2024, 2025 and 2026 each saw a
small gain beforehand, then a 1.5-4.0% fall
after.

Pre-budget moves were small. Half rose and
half fell; only 2022, 2023 and 2026 moved
more than 2%.
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ASPI levels around each budget reading

ASPI ~2 wks before ASPI budget day ASPI ~2 wks after Pre-budget % Post-budget %

Budget 2026
Budget 2025
Budget 2024
Budget 2023
Interim 2022
Budget 2022
Budget 2021
Budget 2019
Budget 2018

Budget 2017

7 Nov 2025
17 Feb 2025
13 Nov 2023
14 Nov 2022
30 Aug 2022
12 Nov 2021
17 Nov 2020
5 Mar 2019
9 Nov 2017

10 Nov 2016

22,812.52

17,122.73

10,789.87*

8,728.60
8,975*
10,162.7*
6,080.90
5,837.8*
6,633.20

6,438.50

23,338.25
17,156.05
10,899*
8,363*
8,865.4*
10,666.54
6,108.93*
5,770.57
6,567.07

6,420.78

22,982.72
16,478.67
10,526.93
8,309.6*
10,061.09
11,197.68
6,397.56
5,614.98
6,414

6,253.28

+2.30%

+0.19%

+1.01%

-4.19%

-1.23%

+4.96%

+0.46%

-1.15%

-1.00%

-0.28%

-1.52%

-3.95%

-3.41%

-0.64%

+13.49%

+4.98%

+4.72%

-2.70%

-2.33%

-2.61%

How to read the table: Pre-budget % runs from ~2 weeks before to budget day; post-budget % runs from budget day to ~2 weeks after. The index rose about 3.5x over the decade
(6,439 to 22,983), so compare the % columns, not the levels.

* Derived from a published close and its stated % change, or nearest available close. Dates for each value are listed in the companion report.
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What sits behind the pattern

Before: wait-and-see

Broker reports in most years describe thin turnover, with investors on the sidelines until the tax and spending proposals are public. The ASPI moved less than
+1.2% in six of ten pre-budget windows, split five up and five down. The two large moves had their own causes: a rally into Budget 2022 during the low-rate bull
run, and a 4.2% slide before Budget 2023 at the height of the 2022 crisis.

After: sell-the-news

Seven of ten post-budget windows fell, by a median of 1.9%. Tax-raising proposals weighed on Budgets 2017 and 2018. In 2026, investors took profits after a
2.3% run-up into budget day. In 2019 and 2023, the budget arrived during wider market stress, so selling would likely have happened anyway. The three most
recent budgets (2024-2026) all followed this rise-then-fall path.

Rallies had outside drivers

All three post-budget rallies had support beyond the budget itself. Budgets 2021 (+4.7%) and 2022 (+5.0%) landed inside the 2020—-21 bull run, when record-
low interest rates pushed savers into equities. The 2022 interim budget (+13.5%) coincided with the IMF staff-level agreement on 1 Sep 2022, which investors
read as a path out of the crisis.




A tendency, not a trading rule

* Other events share the window. Budgets land alongside quarterly earnings, CBSL rate decisions and IMF reviews, so the
ASPI’'s move cannot be credited to the budget alone.

* Ten events is a small sample. The readings span a low-rate bull run, a sovereign debt crisis and a recovery. One outlier, the
+13.5% interim budget, lifts the average post-budget move from -0.8% to +0.6%.

* Some data points are approximate. Closes marked * are the nearest available date or derived from a published % change,
so individual moves are estimates.

* Use it as context, not a signal. The pattern argues for caution about buying into a pre-budget rally, but it is not reliable
enough to trade on by itself.

Sources: CBSL Weekly Economic Indicators, CSE daily reports, Daily FT, Daily Mirror, EconomyNext.
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e Disclaimer

This is solely for SenFin Securities Limited (SSL) clients' information and is not construed as investment advice. It is also not intended as an offer or solicitation to purchase and sell any
financial instruments. This report is prepared based on publicly available information, internally developed data, and other sources believed to be reliable. The information and opinions
contained in this report are based upon information obtained from sources believed to be reliable and made in good faith. Such information has not been independently verified and no
guarantee, representation, or warranty, express or implied is made as to their accuracy, completeness, or correctness. All such information and opinions are subject to change without
notice. This report is for information purposes only, and the description of any company or its securities mentioned herein is not intended to be complete. This report is not, and should
not be construed as, an offer, or solicitation of an offer, to buy or sell any securities or other financial instruments, and SenFin Securities Limited or its employees or associates cannot
be held responsible for any losses or gains. The recipient of this report must make their own independent decision regarding any securities, investments, or financial instruments
mentioned herein. SenFin Securities Limited (SSL) its directors, officers, consultants, employees, and associates, will not be responsible, for any claims of damages, compensation, suits,
damages, loss, costs, charges, expenses, outgoing or payments including attorney’s fees which recipients of the reports suffers or incurs directly or indirectly arising out of actions taken
as a result of this report. The contents herein should not be construed as investment, legal, or tax advice. Investors should seek independent professional advice to ascertain (a) the
possible tax consequences, (b) the legal requirements, and (c) any foreign exchange restrictions or exchange control requirements that may be encountered under the laws of the
countries of citizenship, residence, or domicile. Past performance does not guarantee future returns; there can be no assurance that investments will achieve any targeted price levels
or rate‘of return. None of the material, nor its content, nor any copy of it, may be altered in any way, transmitted to, copied, or distributed to any other party, without the prior express
written permission:of SSL.

Investment involves risk and. securities, finaneial instruments and investment strategies mentioned may not be suitable for all investors. Please ensure that you fully understand the
risks involved. As a general'rule, you should.only trade in financial products that you are familiar with and understand their risk. You should carefully consider your investment
experience, financial situation, investment objective, and risk tolerance level and consult your independent financial adviser as to the suitability of your situation before making any
investments.
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